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India’s largest private sector steel producer, Tata steel
posted solid quarterly results with 26% YOY revenue
growth to 42,424 crore from 33,705 crore for the
quarter. Consolidated adjusted EBITDA increased by
33% YOY to 7814 crores as compared to 5857 crores in
Q4FY18. However consolidated PAT fell due to an
unexceptional gain of 11,376 crore in Q4FY18 due to
restructuring of UK pension scheme. Rebound in
regional steel prices has begun and moving forward we
expect improved realisations and we recommend to
BUY the stock

DECISION ON STOCK

Buy

STOCK DETAILS
Sector

Iron and Steel

Market cap. (Rs. Cr)

62,451

Beta

0.98

52 Week High/Low

647/442

Face Value (Rs.)

10

SHAREHOLDING PATTERN (%)
Promoters

33.12%

MF / Banks / DII

29.05%

FPI

15.08%

Public / Others

22.75%

PRICE PERFORMANCE

NIFTY
TATA STEEL

3M

6M

12M

9.19%

16.07%

9.68%

14.64%

-7.29%

-14.6%

KEY HIGHLIGHTS
1. Crude steel production grew by 35% YOY to
16.81 mn tons in FY19 for Indian operations
with the acquisition of Tata steel BSL as well as
ramp up at Kalinganagar unit.
2. Sales volumes also jumped by 33% YOY to
16.26 mn tons in FY19 for Indian operations.
3. Indian operations continued to gain market
share in chosen segments. Industrial products
and project segment sales grew by 42% YOY,
Branded products, Retail & Solutions segment
sales grew by 30% YOY, Automotive segment
sales increased by 21% YOY.

FINANCIALS
1. Highest ever consolidated EBITDA with record
growth of 55% YOY to 30,734 crores for the
financial year.
2. 27% YOY increase in revenues to Rs 1,57,669
crores for the financial year.
3. In the fourth quarter, consolidated debt was
further reduced by 8,781 crores .
4. India’s revenue from operations increased by
47% YOY to 88,987 crores driven by higher
volumes and better realisations.
5. India’s adjusted EBITDA for the year increased
by 56% YOY to Rs 23,883 crores.
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BUSINESS OUTLOOK
1. International iron ore prices surged after Vale’s dam collapsed and prices are expected to remain elevated
in near term.
2. Steel prices are expected to pick-up with better domestic demand and improving price sentiments in
regional markets.
3. Coking coal prices firmed up with restocking demand post Chinese new year and various supply disruptive
incidents in China.

KEY DEVELOPMENTS
1. Company is working closely with European commission on seeking approvals for our planned European
steel JV with ThyssenKrupp.
2. Company recently completed acquisition of the 1 MTPA steel business of Usha Martin for a cash
consideration of 4094 crores.
3. Tata steel Kalinganagar phase II expansion is progressing well and is expectedto be completed by 2022.
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Disclaimer:
This report has been prepared by CONCEPT Securities Pvt. Ltd. and is meant for sole use by the recipient and not for circulation. The
information and opinions contained herein have been compiled or arrived at, based upon information obtained in good faith from sources
believed to be reliable. Such information has not been independently verified and no guaranty, representation of warranty, express or
implied, is made as to its accuracy, completeness or correctness. All such information and opinions are subject to change without notice.
This document is for information purposes only. Descriptions of any company or companies or their securities mentioned herein are not
intended to be complete and this document is not, and should not be construed as an offer or solicitation of an offer, to buy or sell any
securities or other financial instruments. This report is not directed to, or intended for display, downloading, printing, reproducing or for
distribution to or use by, any person or entity who is a citizen or resident or located in any locality, state, country or other jurisdiction
where such distribution, publication, reproduction, availability or use would be contrary to law or regulation or what would subject CSPL
or its affiliates to any registration or licensing requirement within such jurisdiction. It should not be considered to be taken as an offer to
sell or a solicitation to buy any security. CSPL may from time to time solicit from, or perform broking, or other services for, any company
mentioned in this mail and/or its attachments. CSPL and its affiliated company(ies), their directors and employees may; (a) from time to
time, have a long or short position in, and buy or sell the securities of the company(ies) mentioned herein or (b) be engaged in any other
transaction involving such securities and earn brokerage or other compensation or act as a market maker in the financial instruments of
the company(ies) discussed herein or act as an advisor or lender/borrower to such company(ies) or may have any other potential conflict
of interests with respect to any recommendation and other related information and opinions. CSPL, its directors, analysts or employees
do not take any responsibility, financial or otherwise, of the losses or the damages sustained due to the investments made or any action
taken on basis of this report, including but not restricted to, fluctuation in the prices of shares and bonds, changes in the currency rates,
diminution in the NAVs, reduction in the dividend or income, etc. CSPL and other group companies, its directors, associates, employees
may have various positions in any of the stocks, securities and financial instruments dealt in the report, or may make sell or purchase or
other deals in these securities from time to time or may deal in other securities of the companies / organizations described in this report.
CSPL or its analysts did not receive any compensation or other benefits from the companies mentioned in the report or third party in
connection with preparation of the research report. Accordingly, neither CSPL nor Research Analysts have any material conflict of
interest at the time of publication of this report. Compensation of our Research Analysts is not based on any specific merchant banking,
investment banking or brokerage service transactions. CSPL may have issued other reports that are inconsistent with and reach different
conclusion from the information presented in this report. Research entity has not been engaged in market making activity for the subject
company. Research analyst has not served as an officer, director or employee of the subject company. We have not received any
compensation/benefits from the Subject Company or third party in connection with the Research Report. This report is intended for nonInstitutional Clients only. The views and opinions expressed in this report may at times be contrary to or not in consonance with those of
Institutional Research or PCG Research teams of CONCEPT Securities Pvt. Ltd. and/or may have different time horizons CONCEPT
Securities Pvt. Ltd., SEBI Reg. No.: NSE-INB231203531, BSE-INB011203537, SEBI Research Analyst Reg. No.: INH000002715, CIN
-U25199GJ1995PTC024306
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