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Buy 
CMP – 469  
Sensex – 36,546 
Nifty -10,944 
 
Stock details  
Sector Iron  & Steel 
Market Cap.(Rs Cr) 56,540 
Beta 1. 18 
52 Week High/Low 720/442 
Face Value (Rs) 10 
 
Share holding pattern (%)  
Promoters 33.12% 
MF / Banks / DII 29.02% 
FII 15.06% 
Indian Public / Others 22.80% 
 
Price Performance  

 
 

 
 
 
 
 

 
Results in line with estimates  
Tata Steel with its global presence in the steel Industry across 5 continents, 
has been recognized as one of the largest steel manufacturers and suppliers 
of steel products. Tata Steel reported revenue growth of 23% YOY to 
41,431 crores and net profit of 1753 crores, up by 53% YOY .Quarterly 
deliveries rose by 7% to 6.99 million tonnes and India deliveries now 
contribute to 55.6% of group deliveries. Profit growth was inflated by a one 
time charge that weighed on the company’s profit in the same quarter last 
year. Quarterly results remained flattish but moving forward we expect 
better price realisations and we recommend to BUY to the stock. 
 

Result Update-Q3FY19 
 

Performance of the business: 
 EBITDA up by 17% YOY at 6,773 crores 
 EBITDA margin fell marginally by  90 basis points to 16.4%. 
 Gross debt has declined by 9,083 crores 
 Crude steel production grew by 34% YOY to 4.38 million tons out of 

which 1.04 million tonnes is contributed by recently acquired bhushan 
steel 

 Deliveries stood at 3.89 million tonnes and accounts for more than 55% 
of consolidated volumes. 

 Automotive segment sales increased by 24% YOY  while industrial 
products segment sales increased by 29%  

 
Key Devlopments 
 Kalinganagar 5MTPA phase 2 expansion is on track 
 Tata steel- BSL long term financing completed and integration is 

underway to realize identified synergies 
 Usha Martin steel acquisition is expected to close in upcoming quarter 
 
Business Outlook 
 Domestic steel demand to witness modest recovery as liquidity 

situation is improving however stressed government finances weighs on 
outlook 

 India steel prices are expected to recover with better domestic demand 
in fourth quarter and improving pricing sentiments in regional markets 
 
 

 3M 6M 12M 
Nifty 3.39% -4.60% 5.59% 
Tata Steel -18.10% -19.75% -29.92% 

Tata Steel Limited                                                                                              9.02.2019                    
20-01-2018 
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obtained in good faith from sources believed to be reliable. Such information has not been independently verified and no 
guaranty, representation of warranty, express or implied, is made as to its accuracy, completeness or correctness. All such 
information and opinions are subject to change without notice. This document is for information purposes only. 
Descriptions of any company or companies or their securities mentioned herein are not intended to be complete and this 
document is not, and should not be construed as an offer or solicitation of an offer, to buy or sell any securities or other 
financial instruments. This report is not directed to, or intended for display, downloading, printing, reproducing or for 
distribution to or use by, any person or entity who is a citizen or resident or located in any locality, state, country or other 
jurisdiction where such distribution, publication, reproduction, availability or use would be contrary to law or regulation 
or what would subject CSPL or its affiliates to any registration or licensing requirement within such jurisdiction. It should 
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from, or perform broking, or other services for, any company mentioned in this mail and/or its attachments. CSPL and its 
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potential conflict of interests with respect to any recommendation and other related information and opinions. CSPL, its 
directors, analysts or employees do not take any responsibility, financial or otherwise, of the losses or the damages 
sustained due to the investments made or any action taken on basis of this report, including but not restricted to, 
fluctuation in the prices of shares and bonds, changes in the currency rates, diminution in the NAVs, reduction in the 
dividend or income, etc. CSPL and other group companies, its directors, associates, employees may have various positions 
in any of the stocks, securities and financial instruments dealt in the report, or may make sell or purchase or other deals in 
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based on any specific merchant banking, investment banking or brokerage service transactions. CSPL may have issued 
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Research entity has not been engaged in market making activity for the subject company. Research analyst has not served 
as an officer, director or employee of the subject company. We have not received any compensation/benefits from the 
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Clients only. The views and opinions expressed in this report may at times be contrary to or not in consonance with those 
of Institutional Research or PCG Research teams of CONCEPT Securities Pvt. Ltd. and/or may have different time 
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